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Background

What is a contract transfer?

A contract transfer is an operation which involves transferring a contract from one lessee
(the transferor) to another (the transferee).

Implementation

This note provides the instructions required for setting up and understanding contract
transfers in Lease.

In this document, we will use the terms:

e Transferor (former lessee)

e Transferee (new lessee)

Repository
In "manage standards" of the repository, the client administrator will have to choose the
right options for all the transfer operations that will take place in Lease.

The result of the operation will be entered in the income statement (the default option) or
in reserves, depending on the option chosen.

Settings of transition approaches
Choose your approach to view the leases

Full Modified

Additional options

Compare transition approaches
Select the calculation method for the initial automatic rate @

Residual term

Conversion option for the modified retrospective approach @

EUGL EVEEN Gl Previous period closing rate

This option is final for

Contract transfer configuration contract transfer
; ) accounting treatments.
Method of accounting events option @ Changing option will imply a

T —— change of accounting
method
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Lease

Transferring one contract
On the contract sheet, "Contract transfer" must be selected from the events to trigger the
calculation of transfer operations.

Select a type of event

EVENTS (B

[CDVID-W&mendment ]

» Contract tri amendment to initial conditions
08/01/2020-|
New lessee
conversion methi
Ccomment

contract transfer
Extension

Early termination with notice

+ Contract transfer

08/01/2020 - Residual period: 39 months

Amendment Comment
Effective date Transfert From Lesses 410 B
08/01,/2020

S LD_TEST-ld test 05

conversion method

average rate for the period

Important notes

e The transfer may take place on a different date to that of the payment date.

e Depending on the option chosen in the case of conversion, it may be carried out at the average
rate for the period or the closing rate for the previous period.

e The comments section is a free-text area.

Transferring multiple contracts
It is possible to transfer multiple contracts using filters in the contracts repository.

To do so:

e Perform a search (in this example, two contracts will be transferred)
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() o e
Ay concrncrs O | | Bheesmns wranséert 1 @
2 leaseds) found S
Reference Lessar Lessee Creaned by Madified Aems SHAUE © Actions
TRANSFERT MASSE 2 BNE NP Fantas L1, CEDANT - Preneus Cogaet LOIER H
TRAMSTENT MASSE 1 BNP - DNP Paribas LD, CEDANT - Prenew Cédenn LoiniEn E

e Select the option "Change multiple contracts" in the menu

2« [ Zlease(s)found =~
]ﬂ[ Delete !
|:—3 Terminate
[ES validate
Es Invalidate

B Bulk change

<@ Export selection

'E Duplicate contracts

e The "Change multiple contracts" section has various fields, including the contract transfer event

= Portal > Findleases > Bulk change

Contractual clauses Monitor assets Report

> Description

> Accounting

> Additional information

> Initial lease conditions

v Contract transfer

Amendment
Comment

Effective starting date *
Required field

(2 New lessee *

Required field
Conversion method
Average rate for the period

e The event must be confirmed in order to proceed with the transfer
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¢B Change 2 leases

e  You will be asked to confirm

Modification of 2 leases

Da you confirm your changes on the 2 selected
leases?

) .

Accounting treatment in the contract currency

In the transferor's accounts

The example below shows a contract with an annual payment. The contract is transferred
on 10 February 2021.

In Lease, accounting events belong to the transferor until 9 February 2021 in the example,
so the transfer date is not entered in the transferor's accounts.

No accounting items will be generated the day before this date. From this date, the
"transfer" to the transferee will be entered.

Audit Analysis

Filters | /* Lease - BNP_TRANSFERT H /# Lessee - Preneur Cédant ‘

‘ # Period.. 2020.12.31 ‘ # Period_. | 2021.12:31 2021.12.31 2021.12.31 20211231 2021.12.31 2021.12.31 20211231
Total 2021.1..
CCo3 CRO1 FCo2 FCo3 FCos FE12
£, £, -
us -54,551
13,365
Total Asset 41,186 0 1,200 0 0 -39,965 0 41,186 0
-3
LL ed eamings 4 -927
2,087
31864 . 30,665 199 31,864
-10,483
Total Liabililty 41,186 1,141 0 1,160 0 -41,205 0 -41,186 0
o,
men 0
0
0
S 0 23
Total Profit and Loss -927 0 0 0 0 0 0 0 1,160
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Important notes

In this case, as the option affects the income statement, the transfer flow FC0O9 is not balanced.
The difference is owing to the income statement effect, which is entered in this case in credit balance of account
L-R758-3 "Result from contract transfer (profit)".

It should therefore be noted that the accounts L-L120 "Result for the financial year" and L-L106 "Reserve" are not
balanced to zero (they will be from the next tax year).

In the transferee's accounts
From 10 February 2021, the contract lessee changes, so the transfer date is entered in the
transferee's accounts.

This means the transfer flow that appeared in the former lessee's accounts (the transferor)
will appear in the transfer flow (FC09).

Filters | # Lease - BNP_TRANSFERT || # Lessee - Preneur Cessionnaire |

ccoa CROY FCo2 FCog FE12 i G)
- 2, &,
54,551 54551
24,275 9497
Total Asset 0 0 -9,709 0 39,985 0 30,276 30,276
L= 1
LL120 ul -1,588
20,857
61- Cu 11,007 11,007
Total Liabililty 0 -9,341 0 -1,588 41,205 0 30,276 30,276
L= 1
L-R6T ayimer 0
0
0
‘‘‘‘‘ Alle 0
Total Profit and Loss 0 [ [ 0 (] o 0 -1,588

Important notes

In this case, as the option affects the income statement, the transfer flow FCQ9 is not
balanced.

The difference is owing to the income statement effect, which is entered in this case in debit
balance of account L-R758-3 "Result from contract transfer (loss)".

Accounting treatment in the lessee's currency

As a reminder, accounts in the lessee's functional currency will be converted using the historical rate method.
For more information, please see "Data Sheet - Conversion in Lease".
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Please note, however, that contract transfer operations, separated in the transfer flow FC09 can be converted
using two methods:

e The average rate for the period on the transfer date
e The closing rate for the period before the transfer date (used when the merger date will be the first day
of the month)
Important notes

e [fthe wrong option is chosen, it may be changed/deleted. Please see the "Other actions" section.
e The "default" value is the "Average rate for the period" option.
e When converting accounts, non-monetary items should be distinguished from monetary items.

In the transferor's accounts
After the transfer, the transferor's accounts no longer change.

This means that during the fiscal year the transfer is carried out, the accounting entries after
the transfer period will no longer be affected by exchange rates.

Apart from non-monetary items, converted at the historical rate, the rate used for the
transfer period is therefore the last rate applicable for the conversion of the transferor's
movements.

Filleis | 4 Lbage - BNP_TRANSFERT || & Lettes - Pronss Cadant || 2 Conversion curmsncy - USD

7 Period | # Peiiod 2 2 2 | # Peiod_ |
pee=ss . Telal 2OT1.0 —
| # Fiow

[# necou. |
70,295
1

Total Asser 40 L] 1,548 ] L] L] L] 81,525 o -510m L}

[ necou_ |
31,545

45,654
86,383
A%

Talsl Lisbililty 53873 Em L] A ] 71 3000 66,347 ] 53,073 ]

| # Aecoa_ |

Total Profit asd Loss -31,545 [} [} (] (] [ [ 35,149

In the transferee's accounts
The transferee's transfer flow is converted at the rate used for the transfer period by the

transferor.

Also note that non-monetary items transferred to the transferee's accounts are converted
at the historical rate used when entered in the transferor's accounts.
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Filters | / Lease - BNP_TRANSFERT H /' Lessee - Preneur Cessionnaire || /' Conversion currency - USD }

202012.31 w2123 | 20211231 | 2021323 | 223 | 2021123 20211231 20211291

Total 2021.1...

&, -0 <%
A2 value 70,295
31,261

Total Asset 0 0 1251 ] 0 51525 ] 39,014 39,014

2,

12,858
4,763
Lizbility : 3% 15603 37,079

19,568 19,568

Total Liabililty ] -14,946 0 4763 5,246 53.489 0 39,026 39,026
0
]
0
(]
0

Total Prafit and Lass ] ] (] ] 0 0 (] 0 4,763

Accounting treatment in the consolidation currency
As a reminder, accounts in the lessee's functional currency will be converted to the
consolidation currency using the historical rate method.

For more information, please see "Data Sheet - Conversion in Lease".

In the transferor's accounts
The transfer flow will therefore be converted from the amounts in the transferor's
functional currency at the average rate for the transfer period.

After the transfer, the transferor's accounts no longer change.

This means that during the fiscal year, the transfer is carried out in, the accounting entries
after the transfer period will no longer be affected by exchange rates.
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Fitess | # Lease - BNP_TRANSFERT || /# Lesser - Preneur Cedant || # Comversion cunency - EUR

7 Period_ | # Period 3 / Period.. |
e — _;' M«— Total 20211 e
28,018
Total Asset ikl [ s o L] 5307 1,947 2708 L] -ﬂjth L]
& Accou,
l:m
ﬂ:iii
8,718
Totsl Liskililty 11,18 5T [ 3 ] 4317 2,095 35,303 [} 31,11 n
s
[
L]
Total Profit and Loss 15,772 L] L] L] 1] L] ] ] L] L] 1893
In the transferee's accounts
The transferee's transfer flow is converted at the rate used for the transfer period by the
transferor.
Filters I # Lease - BNP_TRANSFERT H # Lessee - Preneur Cessionnaire H # Conversion currency - EUR
N
s . T,
& value 21,967
9,775
Total Asset 0 0 5213 0 -4,064 21,469 0 12,192 12,192
o,
-4,018
497
-1,985
11,587 11,58
6,115 B,
Total Liabililty 0 6,227 0 -1,985 -1,878 22,287 0 12,197 12,197
o,
L e ]
0
o
o
0
Total Profit and Loss ] 0 0 0 0 0 0 0 -1,985

Other actions

Changing transfer parameters
Changing the transfer parameters involves allowing the user to change one of the three
pieces of information requested when declaring the event.
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To do this, go to the contract, then go to the event and change the anomalous criterion or
criteria.

EVENTS ()

+ Contract transfer
02/10/2021

Amendment omment
Effective date transfert From lessee Ato B

02/10/2021

MNew lessee

LD_CESS - Preneur Cessionnaire

Conversion method

Average rate for the peried

Important notes

If closed by your administrator, this may generate the flow FE11 "Correct again".

Deleting a transfer
Following the same principle as that of changing the contract transfer, it is also possible to
delete the contract transfer.

To do this, go to the event and delete it using the appropriate button.

Exporting entries
It is important to specify that the mapping files used for the flows must be adapted in order
to generate the entries.

The contract transfer will be managed by:
- Anew flow, flow FC09 "Transfer".

- The account L-R658-3 "Result from contract transfer (loss)"
- Theaccount L-R758-3 "Result from contract transfer (profit)"

The templates provided by Lease therefore change with new lines being added.
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